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Hapuanbauii mociOHMK chOpMOBaHUK Yy BIAMOBIAHOCTI A0 MNPOTpaMu 3
1HO3€MHOI MOBHM 3a MpOQEeciiHUM CHpPAMYBAHHSIM JUIsl CTYIEHTIB 1 Kypcy
crneniaiabHoCTl « EKOHOMIKa» Ta IHIINX €EKOHOMIYHUX CIIEIIiaIi3arii.

HaBuanpHMiI Marepianm po3TaIlloBaHO 3a TEMATHYHUM NPHHIMIIOM (3a
po3AllaMHM) Ta Ma€ KOMIUIEKCHUU Xapaktep. JlBa po3fiiM  OXOMIIIOIOTH
HAaBYAJIbHUIM Marepias 3 1HO3eMHOI MOBHM MPOQECIHHOTO CHpsIMYBaHHS Ta
30CepeHKYIOThCS Ha 3aCTOCYBaHHI OTPUMAHUX 3HAHb HA TPAKTHILI.

PobGoTa 3a TemMor0 B Mekax OIHOTO PO3/UTY OpPraHi3oByeThcs Ha 0Oasi
TeKCTy MpodeciiHOro, JEeKCHYHMX BIIpaB Ta 3aBAaHb KOMYHIKAaTHBHOTO
XapakTepy mpodeciitHOro Ta 3arajibHOTO CIIPSIMYyBaHHS, TEKCTIB JUIsI JOAATKOBOTO
YUTAHHS, CHCTEMHU BIIPAB PENPOAYKTHBHOTO Ta TBOPYOTO Xapakrepy. IlociOnmk
BMIIIIY€ 3aBIaHHS JIJI1 CAMOCTIMHOI pOOOTH CTY/ACHTIB Ta BIPABH JJIsI KOHTPOJIIO
yMiHb Ta HABUYOK CTY/JEHTIB.

3ameeporiceno 00 OPyKy Ha 3aciOaHHi 64eHoi paou
Yepkacvkozo Hauionanvnozo ynieepcumemy
imeni bozoana XmenvHuuvkozo
npomoxon Ne 1 6io 19.02.2025



INIEPEIMOBA

HapuanbHuii MOCIOHMK TpU3HAYAETHCSA JJIA CTYASHTIB CHEliaIbHOCTI
«ExoHOMIKa» Ta IHIIMX EKOHOMIYHMX cHoeriaiizamiii. Mera nOoCiOHHKA —
(dopMyBaTH y CTYIEHTIB HaBUYKW YUTAHHS Ta PO3YMIHHS JiTeparypu (haxoBoi
TEMaTUKH Ha OCHOBI aKTHWBI3allli 3HaHb NPOQECiiiHOI JEKCUKH Ta OCHOB
rpaMatuku. [lopsin 3 UM y TOCIOHMKY pealli3yeThbCsl METa KOMILJIEKCHOTO
OBOJIOJIIHHSA CTYJ€HTaMU BCiMa BHJIaMH MOBJICHHEBOI JISUIBHOCTI HAa OCHOBI
KOMYHIKaTHBHOTO MIXOy /10 BUBYEHHS 1HO3eMHOT MOBH. [lociOHUK Oa3yeTbes
Ha PI3HOMAHITHOMY aBTEHTHUYHOMY Marepiaii, sSIKHid miai0paHo 3 ypaxyBaHHIM
KOMYHIKaTHUBHOTO MIJAXOJy y BHUBYEHH! AHMIIIMCHKOI MOBH Ta CHPSIMOBAHO Ha
PO3BUTOK MO3UTUBHOT MOTHUBAILII1 10 BUBUCHHS 1HO36MHOT MOBH.

HapuanpHuii  marepianm  mpodeciiHOro  COpsIMyBaHHS — HOCIOHHMKA
PO3MOIIJICHO Ha J1Ba TeMaTHUHUX po3aiim “Economics” Ta “Types of Economic
Indicators”, TekcToBWii Marepial SKHX 3TPYNOBAaHO 3a TaKUMH TEMaMH
podeCiHOTO 1HTEPECYy CTYACHTIB, K BCTYI JIO0 €KOHOMIKH, MIKPOCKOHOMIKA,
MaKpOEKOHOMIKa, pUHOK Ta €KOHOMIYHI MOKa3HUKH, Tomo. KokHHI po3mii, B
CBOIO YEPry, BMIllly€ OCHOBHHUI TEKCT NPOECIHOTO CIPSIMYyBaHHS Ta KOMILIEKC
BIIPAB, SIK1 3 PI3HUX CTOPIH BUCBITIIIOIOTH TEMY, Ta TEKCTIB, SIKI HECYTh JOJIATKOBY
1H(pOopMaIlilo 32 MEBHOIO TeMAaTUKOI0. KokeH po3/ii 3aKiHUY€ThCS TEMaTUYHUM
TEPMIHOJIOTTYHUX CIIOBHUKOM.

KomyHikaTuBHI BIpaBM MarOTh PI3HOTUIAHOBUN BIUIMB HA HaBYAIbLHUN

poleC Ta CTUMYJIIOIOTh MI3HABAIBHUM 1HTEpEC 0COOUCTOCTI CTYACHTA.



Unit | Economics

Lesson 1 Introduction to Economics

(From Investopedia. Retrieved from:
https://www.investopedia.com/terms/e/economics.asp )

Economics is a social science that
INTROD ‘(“I‘I()\' TO focuses on the production, distribution, and
)DL consumption of goods and services. The

Bﬂﬂnﬂmlcssu‘pm study of economics is primarily concerned
ﬁi‘“ﬁ‘ﬁy em_and-— with analyzing the choices that individuals,

= equlllhnum-w ~ 9 merket== efficiency . .
mmma,.,u.mresnurces businesses, governments, and nations make
“SGGPG"V""'"""”” to allocate limited resources. Economics has
ramifications on a wide range of other fields,
B including politics, psychology, business, and

law.

Assuming humans have unlimited wants within a world of limited means,
economists analyze how resources are allocated for production, distribution, and
consumption.

There are two main fields of study in economics; macroeconomics, and
microeconomics. The study of microeconomics focuses on the choices of
individuals and businesses. Macroeconomics concentrates on the behaviour of
the economy on an aggregate level.

1. Find the English equivalents in the text:

3ocepeKyBaTUCA Ha,
BUPOOHUIITBO, PO3IO/IL,
CIIO’KMBAHHI TOBapiB 1 TMOCHYT,
OyTH TOB’S3aHUM 3, PO3MOJAUIATH
oOMeKeH1 pecypcH,
BIJITATY)KEHHS, IIUPOKUMA CIIEKTP,
IPUITYCKaTH, HEOoOMeXKeHI
noTpebu, oOMexeHi  3acolu,
rany3b JIOCIIJKEHHS, Ha

CYKYyITHOMY PiBHI.

2. Translate the following terms and phrases:

Economics, social science, production, distribution, consumption, goods
and services, government, limited resources, politics, psychology, business, law,
macroeconomics, microeconomics.

3. Match the notions and their definitions:


https://www.investopedia.com/terms/e/economics.asp

1 | Economics | the way that people living in groups make decisions

N

Politics the study of mind and behaviour

3 | Psychology | a rule of conduct developed by the government or
society over a certain territory

D

Business the study of how people use resources

o1

Law commercial activity

4. Complete the sentences using the words from exercise 3:
1) The rule of Is the foundation
for healthy communities of justice, opportunity, and peace.
refers to organisations that
exchange goods or services for
money with the goal of making a
profit on the transaction.
3) The word

Is derived from two Greek words,
'psyche’, meaning the mind, soul or
spirit and 'logos’, meaning discourse

or study.

4) IS about making agreements between
people so that they can live together in groups such as tribes, cities, or
countries.

5) The study of is primarily concerned with

analyzing the choices that individuals, businesses, governments, and
nations make to allocate limited resources.

5. Read the text again and agree or disagree with the statements and
explain why:

1) Economics is a social
science that focuses on the
behaviour of the people.

2) The study of economics
is primarily concerned with
analyzing the choices to
allocate limited resources.

3) Economics is  not
associated  with  politics,
psychology, business, and law.
4) Economists  analyze
how resources are allocated for




production, distribution, and consumption.

5) The study of macroeconomics focuses on the choices of individuals and
businesses.

6) Microeconomics concentrates on the behaviour of the economy on an
aggregate level.

6. Read the paragraph, put 2 questions on it for the group discussion:

One of the earliest recorded economists
was the 8th-century B.C. Greek farmer and poet
Hesiod who wrote that labour, materials, and
time needed to be allocated efficiently to
overcome scarcity.

The publication of Adam Smith's 1776
book An Inquiry into the Nature and Causes of
the Wealth of Nations sparked the beginning of
Y the current Western contemporary economic
;I theories.

7. Look at the scheme and the slide and answer the questions:
1) What are economic and non-economic activities?
2) What is the primary aim of economic activities?

ACTIVITIES
I

|
Economic Activities Non-Economic Activities
1. Production 1. Social
2. Consumption 2. Religious
3. Investment 3. Political
4. Exchange 4. Charitable
. Distribution 5. Parental



ECONOMICS ACTIVITIES

¥
-

Economic activities are
related to production ,
distribution , exchange and
consumption of goods and
services.

The primary aim of the
economic activity is the
production of goods and
services with a view to
make them available to
consumer,

8. Answer the following questions for summary:

1) What science is economics?
2) What does economics focus

INTRODUCTION TO on?

ECONOMICS 3) What is the study of
economics concerned with?
Chaices; Ghoices; Clioicss, , .. 4)  What do economists analyze?

5) What two fields of study are
there in economics?

6) What does the study of
microeconomics focus on?

7) What does macroeconomics
concentrate on?




Lesson 2

Microeconomics

Microeconomics studies how individual
Microeconomics consumers and firms make decisions to allocate
resources. Whether a single person, a
? household, or a business, economists may
2 \4 analyze how these entities respond to changes in
- price and why they demand what they do at

r " particular price levels.
_ s . .. Microeconomics analyzes how and why
t ehs - goods are valued differently, how individuals

make financial decisions, and how they trade,
coordinate, and cooperate.

Within the dynamics of supply and
demand, the costs of producing goods and services, and how labour is divided
and allocated, microeconomics studies how businesses are organized and how
individuals approach uncertainty and risk in their decision-making.

Microeconomics is the study of supply and demand and other elements that
affect price levels of goods and services that we as individuals use and purchase.
Microeconomics studies individuals, households and businesses’ decisions while
considering things like taxes and government legislation. In other words,
microeconomics tries to understand human behaviour, decision-making, and how
this affects the allocation and availability of resources.

1. Find the English equivalents in the text:

Oxkpemuit CIIOXKMBaY, MIPUHAMATH
MIf pilIEHH, PO3NOAUIATH pecypcn,
JIOMOTOCTIOJIAPCTBO, CYO’€KT, OIIIHIOBATU
[ i corm TOBap, TOPIyBaTH, KOOPIUHYBATH,
CHIBMPAIIOBATH, TMOMUT Ta TMPOIMO3UIILI,
DEMAND BITMBATH HA PIBEHb I[IH Ha TOBApH,
ﬁ MOJIaTKH, JIep>KaBHE 3aKOHO/IaBCTBO,

= PO3MOJILI PECYPCiB, JOCTYITHICTh PECYPCIB.

2. Translate the following terms and phrases:

Consumer, household, price level, to make financial decision, the dynamics
of supply and demand, producing goods and services, to approach uncertainty
and risk, goods and services, to purchase, taxes, government legislation,
allocation of resources.

3. Match the notions and their definitions:



1 | Consumer | intangible, value-added activities that a company provides
to its customers

2 | Household | a house and its occupants regarded as a unit

3 | Price items, articles, products or commaodities that customers
purchase from companies

4 | Goods a person who purchases goods and services for personal
use

5 | Services the amount of money that a buyer gives to a seller in
exchange for a good or a service

6 | Tax a mandatory payment or charge collected by local, state,

and national governments from individuals or businesses
to cover the costs of general government services, goods,
and activities

4. Complete the sentences using the words from exercise 3:

1) A iIs composed of one or more
people who occupy a housing unit.

2) The term means the sum or amount of money or its
equivalent for which anything is bought, sold, or offered for sale.

3) In economics, are items that satisfy human
wants and provide utility

4) A IS a person who buys things or uses services.

5) are work done or help provided, esp. for

the public or for a person or an organization.

5. Match the verbs (1-5) and their synonyms (a-e):
1) trade
2) coordinate
Microeconomics 3)  cooperate
Sleria 4)  allocate
5) purchase

a) correlate

b) collaborate
C) distribute
d) buy

e) buy and sell

6. Complete the sentences with the verbs from exercise 5 in the
appropriate form:
1) You will have to with the sales department.

10



2) The country agreed to with the other
nations on the trade agreement.

3) They would a few things for Christmas
tomorrow.

4) Tickets will be on a first-come, first-served
basis.

5) He decided in her Volvo for a Volkswagen.\

7. Agree or disagree with the statements and explain why:

1) Macroeconomics
= studies how individual
) " 3 - -
ot Microeconomics  consumers and firms make
o n e o ol decisions to allocate resources.
//@g The study of howindividual ~ 2) Economists may
(/ {| AN actors make choices in analyze how business responds
: A»rf.;f'-:‘ Rl response to changes in to changes in price.
A e incentives, prices, . .
g\ \\¥ TesptceE. andfor roathiods 3) Microeconomics
- 1 of production. analyzes how individuals make

financial decisions, and how

they trade, coordinate, and

cooperate.

4) Microeconomics studies how businesses are organized.

5) Microeconomics analyzes how individuals approach uncertainty and risk
in their decision-making.

6) Microeconomics studies human mind and behaviour.

ehvesbopqdo

8. Look at the slide and answer the questions:
1) What does microeconomics study?

2) What fields of study does microeconomics cover?
3) What does macroeconomics study?

11



Microeconomics

It studies the behavior of the simplest units, such as
households, businesses, and individuals, and their

/ “uill | relationship with markets.
The field of study covers:
e Consumption theory.
» Theory of production.
» Market theory.
Microeconomics studies the individual variables
and units, while macroeconomics studies it as a

— whole.

Mundanopedia.com

9. Answer the following questions for summary:
1) What does microeconomics study?

v 2) What can microeconomics analyze?
= ZDEMAND 3) Does microeconomics study how
scaraiivey 2 THligehon businesses are organized?

RO 4) Does microeconomics study how

M fc'?qﬁcgﬂgﬂcs individuals make different decisions?
e Z 28 MARKET 5) What science studies elements that
ouBBROL S5 ey affect price levels of goods and

m services?

6) What is a consumer?
7) How can the term price be defined?
8) How is tax defined?
9) What fields of study does microeconomics cover?
10) What does macroeconomics study?

12



Lesson 3
Macroeconomics

Macroeconomics is the
branch of economics that studies
the behavior and performance of an
economy as a whole. Its primary
focus is recurrent economic cycles

Macroeconomics

['maskrd-a-ka nd-mis]

a‘gm_ofwomks - and broad economic growth and
Siienan ok development. _

It focuses on foreign trade,

government fiscal and monetary

2 investopedia policy, unemployment rates, the

level of inflation, interest rates, the
growth of total production output, and business cycles that result in expansions,
booms, recessions, and depressions.
Using aggregate indicators, economists use macroeconomic models to help
formulate economic policies and strategies.

1. Find the English equivalents in the text:

BuByatu moBeniHKy, e(peKTUBHICTh
€KOHOMIKH, B IIJIOMy, OCHOBHA YyBara,
MOBTOPIOBaH1 IIUKJIM, IIUPOKE 3POCTAHHS,
PO3BHTOK, 30CcepeKyBaTUCs Ha
30BHIIIHIN TOPTiBii, (icKaIbHA MOJITHKA,
MOHETapHa MOJIITUKA, PIBEHb 0€3po0ITTH,
piBeHb  1HQIAIII, DTPOLEHTa CTaBKa,
PO3LIMPEHHS, MiAOMy, cnaay, Jenpecis,
arperoBaHi MOKa3HUKHU.

2. Translate the following terms and phrases:
Macroeconomics, the branch of
economics, performance of an economy,

/ \ recurrent

Macroeconomics

economic cycles, economic
Macro + Economics growth, economic development, foreign
trade, fiscal policy, monetary policy,

unemployment rates, the level of inflation,

Nation Froduction & Dport &
Cansumption  Impaort

Macroeconomics studies a nation’s economy
an a global level

interest rates, production output, business
cycles, expansions, booms, recessions,
depressions, aggregate indicators, economic
policies, economic strategies.

13



3. Look at the slide and say what phenomena macroeconomics

include:

What is Macroeconomics?

Dfﬁ The study of
-
E = economy wide

Interest Rates

phenomena National Output

@)

Inflation Unemployment Mational Income

4. Match the notions and their definitions:

1 | foreign trade

a set of actions to control a nation's overall money
supply and achieve economic growth

2 | fiscal police

the rate of increase in prices over a given period of
time

3 | monetary policy

a sustained period of significant economic decline

4 | inflation

the exchange of goods and services between two
countries in the international market

5 | depression

the use of government spending and taxation to

influence the economy

5. Complete the following sentences using the terms of exercise 3:

hlmpﬂlt pe—
Shlatmnal gcume
—acar owth rate.
GNP I;I_x_u:_l'!;mge ratvnpp‘_ﬂ‘t}iﬂ't?
-Macroeconomics
“=Inter-Trade™ = Policyss,
GDPE“bII el m.F'm-du:h'dllll
= - Tariffe
Government S _M“r
Eﬂgll!“hrﬂﬂ r‘::'-'i-. TaxTaa:

Export = e investment
wages_ el Emplogment

1) A recession also describes a period of
economic decline but is generally much shorter
and less severe than an  economic

2)
IS arise in prices.
3) is the
means by which central banks manage the money
supply to achieve their goals.
4) Governments typically use
to promote

strong and sustainable growth and reduce poverty.

5) International or

IS an

exchange of a good or service involving at least two different countries.

14



6. Read the text and put 2 questions to it for the group discussion:

i MacroeconomlcshlsI the St_udy of
MACROECONOMICS the economy as a whole, trying to

determine its course and nature. While
investors will use microeconomics in
their investment decisions,
macroeconomics is an analytics tool for
creating fiscal policy by governments -
essentially, what spending and taxation
they will implement during their term.
Macroeconomics will look at a country or state, as opposed to an individual or
company.

7. Look at the slide and answer the questions:
1) What does macroeconomics study?
2) What does the field of study include?
3) What is the difference between microeconomics and
macroeconomics?

Macroeconomics

It studies the economic magnitudes at a global level,
such as employment, inflation, economic growth, etc.

The field of study covers:

Theory of money.

International trade theory.
Distribution theory.

Economic development theory.

Microeconomics studies the individual variables
and units, while macroeconomics studies it as a
i whole.

Mundanopedia.com

15



8. Answer the following questions for summary:

ey behavior OOaTies

-large-scale strutturem-hﬂatlonal N
..economy hole
pbranch consuiipt

MBCI’OQCOI’IOI’I’IICSW

Macroeconomxcs[,e general | i ductiv
; economy

U1 Dig Picti o

1)  What branch of economics is
macroeconomics?

2) What is primary focus of
macroeconomics?

3) What does macroeconomics
focus on?

4) How do economists use
macroeconomic models to help

formulate economic policies and strategies?
5) Does macroeconomics look at a country or an individual?
6) What is the difference between microeconomics and macroeconomics?

16



Lesson 4

Markets and Government
(From How Governments Influence Markets? Retrieved from:
htips.//www.investopedia.com/articles/economics/11/how-governments-influence-

markets.asp )

Markets play a key role in
coordinating  the  choices  of
individuals with the decisions of
business. In  modern  market
economies goods and services are
supplied by both business and
government. Hence, we call them
mixed economies. Some products or
services are available through the
marketplace to those who wish to buy them and have the necessary income—as
in cases like coffee and wireless services. Other services are provided to all people
through government programs like law enforcement and health care.

¥ rad W
N\ A

Mixed economy: goods and services are supplied both by private
suppliers and government.

Markets offer the choice of a wide
range of goods and services at various
prices. Individuals can use their incomes
to decide the pattern of expenditures and
the bundle of goods and services they
prefer. Businesses sell goods and services
in the expectation that the market price
will cover costs and yield a profit.

The market also allows for
specialization and separation between production and use. Rather than each
individual growing his own food, for example, he can sell his time or labour to
employers in return for income. That income can then support his desired
purchases. If businesses can produce food more cheaply than individuals the
individual obviously gains from using the market — by both having the food to
consume, and additional income with which to buy other goods and services.
Economics seeks to explain how markets and specialization might yield such
gains for individuals and society.

Much of microeconomics and macroeconomics focuses upon the role
of government: How it manages the economy through fiscal and monetary
policy, how it redistributes through the tax-transfer system, how it supplies

17
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information to buyers and sets safety standards for products.

:;'::we ' B c-m-mﬂdﬂ“\ T Govemmeqts play a centr.al role in
ol oo \me‘w\\ e &8 modern economies, to the pom't where
By = ent o they account f'or. more than one third qf all
m economic activity in the modern mixed

Iy, GOV em-l(’-‘_y ; E economy. Governments supply goods and

- i o &y services in many spheres, for example,
VIrGumE O R conomY cve. health and education. The provision of
lrade algh, Public education is motivated both by a
concern for equality and a realization that
an educated labour force increases the productivity of an economy. Likewise, the
provision of law and order through our legal system represents more than a
commitment to a just society at the individual level; without a legal system that
enforces contracts and respects property rights, the private sector of the economy
would diminish dramatically as a result of corruption, uncertainty and insecurity.
It is the lack of such a secure environment in many of the world’s economies that
inhibits their growth and prosperity.

Trans:nnrf

1. Find the English equivalents in the text:

KmtouoBa  ponp,  BHOIp,  pUHKOBa
€KOHOMIKa, pUHOK, OTXe€, 10X1]1, 0€3ApOTOBI
MOCITYTH, 3a0€3IMEYCHHS] IMPaBOIOPSIKY,
OXOpOHA 3J10pOB'A, MOCTAYaHHS,
MOCTauaJbHUK, IMIUPOKUN BUOIpP, B OOMIH
Ha, TIOKPUBAaTH BapTICTh, MPUHOCUTHU
npuOyTOK, TMOJATKOBA TIOJITHKA, BUTPATH
BiJI, CICTEMa TepeKasy, TaKoX, MparHeHHs
710, 3a0€3MeUeHHS, TaIbMYBAaTH.

2. Translate the following words and phrases:

Key role, yield, market economies,
mixed economies, necessary income,
hence, marketplace, specialization,
separation, health care, gain from, tax-
transfer, likewise, commitment to a

TRADITIONAL MARKET

== just society, provision, property rights,
> _ X diminish, dramatically, corruption,
cCoMMAND - wixeo  uncertainty, insecurity, inhibit.

3. Match the definitions to the notions:

18



Marketplace the use of government spending and tax policies
to influence economic conditions, especially
macroeconomic conditions

Market economy illegal, bad, or dishonest behaviour, especially by
people in position of power

Legal system economic system where two forces, known as
supply and demand, direct the production of
goods and services

Corruption The organizations and people in a country or area
who work in the area of law

Fiscal policy any location, wether in person or online, that
facilitates the exchange of goods between buyers
and sellers

4. Complete the sentences using the words from exercise 3:

4 fiscal and monetary policy
legal system
market economy
marketplace
corruption
v
. Recent discoveries about have done serious
damage to the company's reputation.
. Our basic civic order relies on the and
public respect for it.
. The is the most efficient of all economic
systems.
. Internet is the fastest growing ever existed.

. Experts actually acquire the -capabilities to conduct an effective
that is adequate to modern conditions.

5. Match the words with their synonyms:

coordinate finding out

19




condition inspire
organization supply

fiscal special skill
productivity fertility, fruitfulness
specialization tax

Provision institution

motivate state, position

to account correlate

discovery regard as, see as

6. Complete the sentences with the words from the text:
I. In modern market

MIXED ECONOMY | cconomies goods and
= _ | services ... 2. Some
% CHARACTERISTICS products or services are
@ MERITS available  through  the
% DEMERITS marketplace to those who
wish to buy them ... 3. Other

services are provided to all people through ... 4. Businesses sell goods and
services in the expectation that the market price will cover... 5. If businesses can
produce food more cheaply than individuals ... 6. Governments supply goods and
services in many spheres... 7. Without a legal system that enforces contracts and
respects property rights, the private sector of the economy...

7. Read the text again and agree or disagree with the statements and

explain why:
B | ot play a key role in coordinating

the choices of individuals with the decisions
of business.

2. In modern market economies goods and
services are only supplied by government.
3. Markets offer the choice of goods and
services at fixed prices.

4. If businesses can produce food more
cheaply than individuals the individual loses
from using the market.

5. Governments play a central role in modern economies.

6. An educated labour force decreases the productivity of an economy.

7. The private sector of the economy would diminish without a legal system that
enforces contracts and respects property rights.

20



8. The lack of secure environment in many of the world’s economies provides

their growth and prosperity.

8. Answer the following questions for summary:

Public [ Total
Private Government
Control Control

1. What role do markets play in coordinating
the choices of individuals?

2. Why do we call modern market economies
“mixed economies”? Who are goods and
services supplied by?

3. What services are provided to all people
through government programs?

4. What do businesses expact while selling
their goods and services?

5. Who gains if businesses can produce food
more cheaply than individuals?

6. What spheres do governments supply goods and services?

~

What is the provision of public education motivated by?

8. Would the private sector of economy increase or diminish without a

legal system?

9. What does a legal system enforce and respect?
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Lesson 5

Economic Indicators
(From Investopedia. Retrieved from:
https://www.investopedia.com/terms/e/economics.asp )

Economic indicators detail

E : a country's economic
co.nomlc performance. Published
- Indicator periodically by governmental
| NS [e-ko-ndi-mik ‘in-da-ka-tar] agencies or private
2 Data used to gauge the organizations, economic
‘ health or growth trends of ~ indicators often have a
anations economy, orof consjderable effect on stocks,

a8 a specific industry sector.

employment, and international
—_—— markets: They may predict futu_re
s ... economic conditions that will
move markets and guide investment decisions.

The gross domestic product (GDP) is considered the broadest measure of
a country's economic performance. It calculates the total market value of all
finished goods and services produced in a country in a given year. In the U.S., the
Bureau of Economic Analysis (BEA) also issues a regular report during the latter
part of each month.

Many investors, analysts, and traders focus on the advance GDP report and
the preliminary report, both issued before the final GDP figures because the GDP
Is considered a lagging indicator, meaning it can confirm a trend but can't predict
a trend.

1. Find the English equivalents in the text:

ExoHoMmiuHMit MMOKa3HUK,

opraHizailis, MaTH 3HAYHHH BILIUB,

M aKiii, 3alHATICTb, nepeadoavaTH,
KepyBaTH PIIIICHHAMU, BaJIOBUH

/ : BHYTPIIIHIHI MIPOIYKT (BBII),
HAWIIMPIIUN TTOKAa3HUK, OOYMCIIIOBATH,
3arajJbHa pPUHKOBA BapTICTh, TOTOBI
TOBApH, peryJIsipHUI 3BIT,
30CepEeKYBATHUCS Ha, MOIMEPETHIN 3BiT,
myOJIiKyBaTHCS, OCTaToOuHi  1UQpH,

3ami3HUTUHN THAUKATOP, MIATBEPAUTH TCHICHIIIIO, TePeI0auuT TEHCHITITO.
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2. Translate the following terms and phrases:

Economic  indicator,  stocks,
employment, international  market,
economic condition, investment
decision, gross domestic product
(GDP), economic performance, total

- market value, finished goods, services,
~ 1 L 1 = regular report, investor, analyst, trader,
—et S . el preliminary report, lagging indicator.
_-.r.l? q* K
e | " - -

3. Match the economic terms and their definitions:

1 | economic total market value of the goods and services

indicator produced by a country's economy during a
specified period of time

2 | economic a measurable set of data that may help to forecast
performance future economic activity

3 | gross  domestic
product (GDP)

a statistic about an economic activity

4 | lagging indicator

an economic statistical indicator that changes after
macroeconomic conditions have already changed

5 | leading indicator

the way in which a country (or a firm) functions,
that is the efficiency with which they achieve their
intended objectives

4. Complete the sentences with the following terms and phrases:

b

-

@E Lagging indicators
GDP
Economic indicators
Economic performance
Leading indicators

Economic Indicators

1)

help predict future performance.

2)

give insight into past outcomes.

3)

counts all of the output generated

within the borders of a country.

23



4) include measures of
macroeconomic  performance (gross domestic product [GDP],
consumption, investment, and international trade) and stability (central
government budgets, prices, the money supply, and the balance of
payments).

5) indicates the efficiency with which a country or a firm achieve their
intended objectives.

5. Agree or disagree with the statements:

1) Economic indicators have no

effect on stocks and employment.

2) Economic indicators may

predict future economic conditions.

3) GDP calculates the total

_ market value of all finished goods
- and services produced in a country in

a given year.

4) The GDP is considered a

leading indicator.
5) The GDP can predict an economic trend.

6. Look at the slide and answer the questions:
1) Why are leading indicators popular?
2) Are leading indicators reliable?
3) What is the joke about the economists?

Defining Economic Indicators 3]

Leading Indicators are popular because they give the
earliest warnings about an economy due to change
from boom to bust (or vice versa).

However, leading indicators can be less reliable than
other indicators. For example, the US organisation
known as The Conference Board runs an index which
has correctly predicted every recession since it
started, but has also produced some false signals.

This led economist Paul Samuelson to joke
“Economists have correctly predicted nine of the last
five recessions”.
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7. Look at the scheme and name the types of economic indicators:

Types of Economic Indicators

RNETTTIE RN Coincident ol L

Reflect past Real-time Snapshot Predict future trends
economic shifts

Exxamples: E los:
Examples: Xxamp xxamples
. - Personal income . GDP . Yield curve .

« New business formations

« Industrial production
- Unemployment rates
. Retail sales - Share prices

W EWHA Economics

8. Look at the scheme and name key economic indicators:

Key Economic Indicators

Gross Domestic
Product (GDP)

Balance of
Trade

Consumer Price
Index {CPI)

Currency

Strength

Some Economic
Indicators
Producer Price
Interest Rates index {PPI)

Crude Oil
Prices

Unemployment

Stock Market
"5 WallStreetMojo
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9. Look at the slide and answer the questions:

1) What are the lagging indicators?
2) Why are these lagging indicators important?

Why the 3 Lagging Indicators matter

‘ | Higher rates
make savings

[_ —] more attractive Lower rates @

stimulate
consumption

and investment

GDP growth can
lead to inflation

10.Answer the following questions for summary:

1) What do economic

g 3 - indicators detail?
l 53 gf_fff‘f':‘:““ csi 2)  What do economic
Segigore ‘f'é ] indicators often have a
-g derOd Hcttf oeass St considerable effect on?
O e g rllnvutnung —=country 3 May economic
8) output Y m::fs DomeSt'C w?dicators predict future

¢ Consumption

=

economic conditions?
important 4) What is considered the
broadest measure of a
country's economic performance?

5) What does GDP calculate?

6) What do many investors, analysts, and traders focus on?
7) Why are leading indicators popular?

8) Are leading indicators reliable?

9) What are the types of economic indicators?

10) What are the key economic indicators?
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Glossary |

aggregate indicators — CykyIHi OKa3HUKH

allocation of resources — posmomin pecypcis

analyst — anamiTik

to approach uncertainty and risk — miaxoauTH 10 HEBH3HAYCHOCTI Ta
PHU3HUKY

booms — Oymu — ryniHHS

the branch of economics — ramy3s ekoHOMIKH
business cycles — minoBi HuKIH

business — 6i3Hec

commitment to a just society — BiiaHicTh CIPaBEAITUBOMY CYCITLILCTBY
consumer — crmoxxuBau

consumption — crioKuBaHHS

corruption — kopymiiis

COVer CoStS — MOKpUTH BUTpATU

depressions — nenpecii

diminish — smenmuTH

distribution — po3momin — po3MOBCIOIKEHHS

dramatically — pizko

the dynamics of supply and demand — qunamika monuTy Ta MPOMO3MUILT

economic condition — ekoHOMIYHHI CTaH
economic development — ekoHOMiYHE PO3BUTOK
economic growth — exoHOMiYHE 3pOCTaHHS
economic indicator — eKOHOMIYHHI TOKa3HUK
economic performance — eKOHOMIYHI ITOKa3HUKH
economic policies — ekoHOMIYHA MOJIITHKA
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economic strategies — ekoHOMiuHi cTparterii
€CoNoMmIcCs — eKOHOMIKa

employment — npareBiamTyBaHHs
expansions — po3mMpeHHs

finished goods — rorosa npoaykiisi, TOBapu
fiscal policy — dickanpHa mosiTHKA
foreign trade — 30BHimIHS TOPTIBIS

gain from — otpumaT Bij

goods and services — ToBapu i mociryru

government legislation — neprxaBHe 3aKOHOIABCTBO

government — ypsin

gross domestic product (GDP) — Banosuii BHyTpimHii npoaykt (BBII)

health care — oxopoHa 3710poB’s
hence — 3Biacu
household — moOyToBuii — fOMaIIHE TOCIIONAPCTBO

inhibit — raapMyBaTH — MEPEIIKOKATH
Insecurity — He3axXHUIICHICTh

interest rates — BiCOTKOBI CTaBKH
international market — mi>kHapo HUH PUHOK
investment decision — iHBecTuIiitHE pillICHHS
investor — inBecTOp

key role — kirouoBa posib

lagging indicator — (dakTHmuHO) OTpUMaHMA TOKA3HUK («3aITi3HIIHIDY
MMOKA3HUK)
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law — 3akoH

the level of inflation — piBens insIIT
likewise — ananmorigao

limited resources — oOMexeHi pecypcH

Macroeconomics — MakpoekoHOMiKa

to make financial decision — npuitHsTi piHaHCOBE PillICHHS
market economies — puHKOB1 €KOHOMIKH

marketplace — punox

MiCroeconomics — MikpoeKOHOMIKa

mixed economies — 3MimraHa eKOHOMiKa

monetary policy — MmoHeTapHa moJiTHKa

necessary income — HeoOXiqHUI TOXi

performance of an economy — eeKTHBHICTH CKOHOMIKH
politics — mosiTruka

preliminary report — nomepeHiii 3BIiT

price level — piBens 1in

producing goods and services — BUpOOHHIITBO TOBApPIB Ta IMOCITYT
production output — Bumyck npoayKiii

production — BUpOOHHUIITBO

property rights — npaBa BiacHOCTI

Provision — moJI0KeHHs

psychology — ncuxosoris

to purchase — mpuadaru

recessions — craau
recurrent economic cycles — nepioguuHi €eKOHOMIYHI [IUKIN
regular report — perynspHauii 3BiT
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separation — BUIIy4eHHS — IOILII
Services — mociayru

social science — cycrijbCTBO3HABCTBO
specialization — cremiamizairis

stocks — axii — 3amacu

taxes — nogaTku

tax-transfer — momarok-nepexas

total market value — 3aranmpHa puHKOBa BapTicTh
trader — ToproBers

uncertainty — HeBM3HaYEHICTh
unemployment rates — piBens 6e3po0iTTsI

yield a profit — npunecTn mpudyTOK
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Unit Il Types of Economic Indicators
Lesson 1

Leading Indicators
(From Economic Indicator: Definition and How to Interpret. Investopedia. Retrieved
from: https://www.investopedia.com/terms/e/economic_indicator.asp)

Economic indicators can be

Economic divided into categories or groups.
Indicator Most of these have a specific
[o-ka- n-mik n-clo~ k6-t3¢] schedule for release, allowing

Data used 10 gauga the investo_rs tq prepare for and ple_m
health or growth trendsof ~ ON Seeing information at certain
. anation'seconomy.oref times of the month and year.
| PRt Leading indicators, such as
the yield curve, consumer
oesnpac durables, net business formations,
and share prices, are used to predict the future movements of an economy. The
numbers or data on these financial guideposts will move or change before the
economy, thus their category's name. Consideration of the information from these
indicators must be taken with a grain of salt, as they can be incorrect.

Investors are most often interested in leading indicators, as a correctly
placed leading indicator can accurately predict future trends. Leading indicators
may make broad economic assumptions. For example, many investors track
forward-looking yield curves to project how future interest rates may dictate stock
or bond performance. This analysis relies on historical data. Based on how
investments performed the last time the yield curve was a certain way, some may
assume those same investments may repeat their performance.

1. Find the English equivalents in the text:
bytu  posginenuM, neBHUMN

KEY ECONOMIC INDICATOR rpadik BUITYCKY, 3aruIaHoBaH1/
OUiKyBaHi1 (BuTEpemKaroyi)

%/‘ IHIUKATOPH, KpuUBa MPUOYTKOBOCTI,
CIIO’KHBYI TOBapHU TPUBAJIOTO

/’ x KOPHUCTYBaHHS, YUCTI 0i3Hec-
YTBOPEHHS, IHU Ha aKiiii,

IPOTHO3YBaTH  pPyXH  EKOHOMIKH,
(1HaHCOBI OpIEHTUPH, CHPUUMATH 3

«9aCTKOIO COJII» (3 JIOJICIO
CKENTUIIN3MY), IIKABUTUCA, POOUTHU
NPUITYIICHHS,  BIACTEXXYBaTH  MEPCHEKTHUBHI  KpuBlI  MPUOYTKOBOCTI,

MPOTHO3YBATH, TIPOIEHTHI CTaBKH, €QEKTHBHICTh akimiii abo oOmiramii,
CIUpATHUCS HA, IEBHUMN, TOBTOPUTH €(EKTUBHICTb.
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2. Translate the following terms and phrases:
Economic indicator, schedule for
release, investor, leading indicator,

j yield curve, consumer durables, net
J_ famnd business formations, share prices,
ECOHO"'C INDI'CATURS financial guidepost, economic

N assumption, interest rates, stock
f\./:“fl/. -« performance, bond  performance,
i N H‘ |

investment.

3. Match the terms or phrases with their definitions:

1 |yield curve |the process of incorporating (registering) a business in
the form of a limited company

2 | consumer the cost of debt for the borrower and the rate of return for
durables the lender

3 | net business | the price of a single share of a number of saleable equity
formation shares of a company

4 | share price | consumer goods that have a life span of more than three
years and are used repeatedly over time

5 | interest rate | a way to measure bond investors' feelings about risk, and
can have a tremendous impact on the returns you receive
on your investments

4. Complete the sentences using the following terms and phrases:

business formation

~ price of a share
interest rate
OMIC INDIC yield curve
A4y Lagging Coincident Leading 282" consumer durable goods

ol

0 A

W 4

LI B B
1) Examples of include vehicles, books,

household goods (home appliances, consumer electronics, furniture,
musical instruments, tools, etc.), sports equipment, jewelry, medical
equipment, and toys.
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2) The is not fixed, but fluctuates
according to market conditions.

3) Net Is a better indicator of
business conditions in a state.

4) An determines the cost of asking
for a loan or saving money.

5) A normal shows low yields

for shorter-maturity bonds increasing for bonds with a longer maturity.

5. Look at the slides, translate the definitions of terms and remember
them:
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6. Agree or disagree with the statements:

1) Economic  indicators
have no specific schedule for
release.

2) Leading indicators are
the vyield curve, consumer
durables, net business
formations, and share prices.
3) Leading indicators are
used to predict the future
movements of an economy.

4) Consideration of the
information  from  these

indicators must be taken into account, as they are always correct.

5) Investors are most often interested in leading indicators.

6) Leading indicator can accurately predict future trends.

7) Many investors track forward-looking yield curves to project how future
interest rates may dictate stock or bond performance.
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7. Read the main conclusions, put 3 questions and discuss them with
the groupmates:

Key Takeaways are:
Guide to e A leading indicator is economic data that

E CO n om 'i C g}z&;ggoi:(iﬁgzrg n(\;vr:S a future movement or
Indicators '

o Leading economic indicators can help to

Making Senice’of Economics predict an occurrence or forecast the timing of

g .o:o. events and trends in business, markets, and the
@ economy.

o Different leading indicators vary in their

accuracy and leading relationships, so it is wise to

consult a range of leading indicators when

planning for the future.

o Leading indicator examples include the

Consumer  Confidence Index, Purchasing
Managers’ Index, initial jobless claims, and average hours worked.

e Lagging indicators are metrics that can confirm change rather than predict
it.

8. Read the information and answer the following questions:
, 1) Do traders use
- — economic indicators?
Types Of Economic Indicator 2)  What types of
SN indicators are there in

o operation of which, changes in eco nomy?

i, )7 e 3) What indicators

) _d inform  policymakers,
’((] P,']FH’\ |;llvwlml'\.;lur\\;"«‘ll"il the |nd|V|dua|S,
MuVvisvinv = changes in the indicatons -

INICATNDE - ko"_‘ddm' wp simnultaneossly bring changes in Companles, and
INDICATORS \[AEARIS. /- business cycle investors of future
AAN\ \\/ Eg- GDE

N S trends?
2 Lagging ) \ Those lndicators wherein thete is
l Indicators /,‘ — 4 time g between indicators Traders and
changes & Business cycle change .
\_/ Eg- HOJ Investment

professionals may use
economic indicators to predict how broad economic policy will impact their
trades or investment strategy.

Economic indicators are leading, coincident, or lagging figures that
indicate broad conditions. Economic indicators such as GDP, unemployment,
inflation, or certain prices inform policymakers, individuals, companies, and
investors of not only where the economy is today but perhaps where the economy
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may be headed. Economic indicators can be used to guide government policy or
set investment strategies.

9. Answer the following questions for summary:

1) What does

a specific
ECONOMIC INDICATORS schedule for
release of
« Definition: An economic indicator is simply any economic
economic statistic, such as the unemployment indicators  allow
rate, GDP, or the inflation rate, which indicate investors?
how well the economy is doing and how well the 2) What
economy is going to do in the future, investors indicators are
use all the information to make decisions. And used to predict the
also they show how effective are economic future movements
policies. of an economy?

3) How must
consideration of
the information

from these indicators be taken?

4) What indicators are investors most often interested in?

5) May leading indicators make broad economic assumptions?

6) Why do many investors track forward-looking yield curves?

7) What does this analysis rely on?

8) What is interest rate?

9) What types of indicators are there in economy?

10) What indicators inform policymakers, individuals, companies, and
investors of future trends?
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Lesson 2

Coincident Indicators
(From Economic Indicator: Definition and How to Interpret. Investopedia. Retrieved
from: https://www.investopedia.com/terms/e/economic indicator.asp)

Leading, Lagging and Coincident Indicators Coincident indicators,
which include such measures as

.;?cgin{idmmdimm GDP, employment levels, and
retail sales, are seen with the

/ Lagging indicators occurrence of specific economic
activities. This class of metrics

/ Leading indicators shows the activity of a particular

. area or region. Many

policymakers and economists
follow this real-time data, as it provides the most insight into what is currently
happening. These types of indicators also allow for policymakers to leverage real-
time data without delay to make informed decisions.

Coincident indicators may be somewhat less helpful to investors, as the
economic situation unfolds simultaneously. As opposed to a forecast or a
prediction, a coincident indicator informs investors of what is actually happening
in the present. Therefore, coincident indicators may only be useful to those who
can correctly interpret how economic conditions today (i.e. falling GDP) will
Impact future periods.

Coincident indicators are macroeconomic measures that are as reflective as
possible of economic performance for the time period that they cover (usually the
previous week, month, or quarter). Economic indicators can be classified into
three groups based on the time period that is being measured. Lagging indicators
change after the economy collectively changes, coincident indicators define the
status of the business cycle for the time period in which they are collected, and
leading indicators show where the economy is going.

1. Find the English equivalents in the text:

IToxa3auku Bigxmienus, BBII,
PIBEHb 3alHSATOCTI, po3apiOHI
MPOJIaXKi, CIIOCTEpIraT 3a JaHUMH B
peaqbHOMYy 4aci, JaBaTH HalKpaile
PO3yMiHHS, BUKOPHUCTOBYBATH
BaXkel, 0e3 3aTpUMKH, MNpUAMaTu
OOTPYHTOBAHI PIIICHHS, PO3BUBATHUCS
OJIHOYACHO, Ha BIIMIHY BiJl, IPOTHO3,
nependaueHHs, MAKPOEKOHOMIYHI MOKa3HWKH, BUSHAYATH CTaH.
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2. Translate the following terms and phrases:

Coincident indicators, GDP,
employment levels, retail sales,
WHAT IS A COICIDENT INDICATOR? economic activities, policymaker,
economist, real-time data, leverage,
delay, investor, forecast, prediction,
macroeconomic measure, economic
performance, lagging indicators,
stlnvestra0 leading indicators.

INVESTING & FINANCE GLOSSARY

3. Match the terms and their definitions:

1 | employment | someone who provides (or invests) money or resources
for an enterprise, such as a corporation, with the
expectation of financial or other gain

2 | retail sales | the way in which a country or a firm functions, that is
the efficiency with which they achieve their intended
objectives

3 | investor the state of macroeconomic variables and trends in a
country at a point in time

4 | economic a paid mutual work arrangement between a recruiter
conditions and an employee

5 | economic the sale of consumer goods, or final goods, by
performance | businesses to end consumers

4. Complete the sentences using the following terms and phrases:

—_ investor
. retail sales

20%

sa | employment

— economic grow_th

s | economic conditions
0% -+

% 7
=-10% ~

® Lagging Indicaters  sColncident Indicasers # Leading Indicasors

1) may include gross domestic product

(GDP) growth potential, the unemployment rate, inflation, and fiscal and
monetary policy orientations.
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2) Generally speaking, an IS anyone who
Invests money into a company, or any other business structure, with the
purpose of taking an ownership interest in that company or other business
structure.

3) include in-store sales as well as online
sales.

4) The term applies to an individual who is
hired for a salary or compensation to initiate work or tasks for an
organization.

5) The major determinants of are
investment in infrastructure, research and development, education, and
healthcare; technological advancements; and human capital.

5. Agree or disagree with the statements:
Ty m—— 1) Coincident indicators include such
i ; . measures as GDP, employment levels,
and retail sales.
4 ?2) Coincident indicators show the
activity of a particular area or region.
3) Coincident indicators are very
helpful to investors, as the economic
situation unfolds simultaneously.
o 4) Coincident indicator shows
- investors forecast and prediction.
5) Coincident indicators change after
the economy collectively changes.
6) Lagging indicators define the status of the business cycle for the time
period in which they are collected.
7) Leading indicators show where the economy is going.

6. Read the paragraph and answer the
: question:
Construction of . . .
coincident indicators What are the economic indicators of a strong
for the euro area
Wk on oot economy?

An economy may be strong if it has a robust
* amount of economic activity and job growth. This
is measured by low unemployment, steady
) inflation, increases to construction, positive

~consumer index readings, and increasing GDP.

eurostatim
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7. Look at the slide and find the examples of coincidence indicators:

Economic Indicators

Coincident Indicators

occur at approximately the same time as the
conditions they signify. Non-farm payrolls is a
popular coincident indicator.

-Examples for a coincident indicator include
industrial production and personal income,
Sales figures from manufacturing and trade
are another source for coincident indicator
assessment.

8. Read the conclusions and put 2 questions to discuss in the group:

gt Index of Coincident Indicators I Key takeaways are:
e Coincident indicator refers to

. metrics that reflect the

i contemporaneous condition of the
economy for a given state or nation.
S Coincident indicators are

SESAESEESSS04 often used in conjunction with
© SRt E7 %7727 Jeading and lagging indicators to get
a full view of where the economy has been and how it is expected to change
in the future.

By compiling several indicators into an index, some of the short-term noise
associated with individual indicators can be eliminated, giving a more

reliable measure.
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9. Answer the questions for summary:

1) What measures do coincident
indicators include?

2) What kind of activity do coincident
A indicators show?

3) Why do many policymakers and
economists follow coincident
indicators?

4) Does a coincident indicator inform
investors of what is actually happening
in the present?

1 5) Whom may coincident indicators be
7 useful to?

B 6) What groups can  economic
indicators be classified into?

7) Do lagging indicators change after the economy collectively changes?

8) What does coincident indicators define?

9) What do leading indicators show?
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Lesson 3

Lagging Indicators
(From Economic Indicator: Definition and How to Interpret. Investopedia. Retrieved
from: https://www.investopedia.com/terms/e/economic_indicator.asp)

Lagging indicators, such as Gross
National Product (GNP), Consumer Price Index
(CPI), unemployment rates, and interest rates,
are only seen after a specific economic activity

occurs. As the name implies, these data sets
J ]{ —é,f show information after events have happened.
‘ Such trailing indicators are technical indicators
P that come after large economic s_hif_ts. _

INDICATORS One drawback of lagging indicators is that
a strategy developed in response to such
indicators may arrive later than optimal. For
example, by the time the Federal Reserve interprets CPI data and decides how
best to enact monetary policy to stem inflation, the numbers it is observing can
be slightly outdated. Though lagging indicators are still used by many
governments and institutions, they also pose the risk of guiding incorrect

decision-making due to erroneous assumptions about present-day economics.

A lagging indicator is an observable or measurable factor that changes
sometime after the economic, financial, or business variable with which it is
correlated. Lagging indicators confirm trends and changes in trends.

Lagging indicators can be useful for gauging the trend of the general
economy, as tools in business operations and strategy, or as signals to buy or sell
assets in financial markets.

1. Find the English equivalents in the text:
@dakTUYHO OTpHUMaHI (3ami3HiJl) TOKA3HUKH,
- BayioBUi HarioHanbHU mpoaykt (BHII), inmekc
P \\.«\\ cnokuBunx 1miH (ICLl), piBear 06e3pobITTH,

~— ~~y TIPOLEHTHI CTaBKH, €KOHOMIYHA  JIAJIbHICTS,
i (GakTUYHO OTpUMaHi (TPEMNIIHIOBl) 1HAMKATOPH,

VS TEXHIYHI 1HIUKATOPH, HENONIK, PpO3POOUTH Yy
Leadlng Lagglng BIJIIOBIJIb,  3alpPOBaJUTH  T[POLIOBO-KPEIUTHY

MOJIITUKY, CTpUMAaTH 1H(IALI0, 3acTapuil HUdpH,
CTBOPIOBATH PHW3HK, TPUHAHATTS HENPABUIBHUX
pillieHb,  TOMWIKOBI  TMPUITyIICHHS,  (aKTop
CIOCTepeXKeHHss ab0 BUMIPIOBaHHS, EKOHOMIYHA 3MiHHA, BUMIPIOBATH
TEHJICHITi10, TIPOJIaXK aKTUBIB, (PIHAHCOBUN PUHOK.

2. Translate the following terms and phrases:
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Lagging/trailing indicators, Gross
National Product (GNP), Consumer Price Index
(CPI), unemployment rates, interest rates,
monetary policy, to stem inflation, decision-
making, erroneous assumptions, present-day
economics, economic variable, financial variable,
business variable, to gauge the trend, general
economy, business operation, strategy, to buy
assets, to sell assets, financial market.

3. Match the notions and their definitions:

1 | Gross National Product
(GNP)

the rate of increase in prices over a given
period of time

2 | Consumer Price Index
(CPI)

the amount of interest due per period, as a
proportion of the amount lent, deposited, or
borrowed (called the principal sum)

w

unemployment rates

the share of the labour force without work

4 | interest rates

a measure of the average change over time in
the prices paid by urban consumers for a
market basket of consumer goods and
services

5 | inflation

an estimate of the total value of all the final
products and services turned out in a given
period by the means of production owned by
a country's residents

4. Complete the sentences with the following terms or phrases:

unemployment rate
interest rate

Gross National Product (GNP)
Consumer price indexes (CPIs)
j m inflation

1) The

Is the amount a lender charges a

borrower and is a percentage of the principal—the amount loaned.

2) The

represents the number of

unemployed people as a percentage of the labor force (the labor force is the
sum of the employed and unemployed).
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3) are index numbers that
measure changes in the prices of goods and services purchased or otherwise
acquired by households, which households use directly, or indirectly, to
satisfy their own needs and wants.

4) is related to another
Important economic measure called gross domestic product (GDP), which
takes into account all output produced within a country's borders regardless
of who owns the means of production.

5) Is typically a broad measure, such
as the overall increase in prices or the increase in the cost of living in a
country.

5. Agree or disagree with the statements:

1) Lagging indicators are only

LEADING AND LAGGING INDICATORS seen after a specific economic activity

occurs.

2) Lagging indicators are not

used by governments and institutions

3) Lagging indicators pose the

risk of guiding incorrect decision-

making due to erroneous assumptions

about present-day economics.

4) Lagging indicators confirm trends and changes in trends.

5) Lagging indicators cannot be useful for gauging the trend of the general
economy.

6. Read the paragraph and put 3 questions to it for the group
discussion:

Key Takeaways are:
e A lagging indicator changes
after a change in the economic,
financial, or business variable with
which it is correlated.
e Some examples of lagging
economic indicators include the
unemployment rate, corporate profits, and labor cost per unit of output.
e Lagging technical indicators trail the price action of an underlying asset
and are used to generate signals or confirm the strength of a trend.

e In business, lagging indicators reflect the impact of past management
decisions or changes in business strategy.

e Lagging indicators differ from leading indicators, such as retail sales and
the stock market, which are used to forecast and make predictions.

7}
e
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7. Read the paragraph and answer the questions:
1) Is inflation an economic indicator?
2) s inflation indicator useful?

Inflation is a lagging indicator that is
reported after a rise in prices has occurred.
This type of economic indicator is helpful for
government agencies to set public policy, as
without this type of data, they would not
know the direction of the economy.
Therefore, while inflation and other lagging

indicators are still useful to investors, they

are especially critical for developing future policy responses.

8. Look at the slide and compare lagging and leading indicators:

Lagging Indicators are...

Easy to spot
Companies have a myriad of dashboards and

reports in place to display some of their
bottom-line metrics.

Unresponsive and hard to change
Lagging indicators change significantly at a slow

pace and only through the combined efforts of
multiple product teams.

Definitive results of the past

The final metrics are clear, but they are only
visible in hindsight.

Leading Indicators are...

Difficult to uncover

Teams often don't know which user
behaviors lead to success and don't have
the quant data to measure it.

Responsive to team actions

Metrics change as the direct result of an individual
team’s contribution. The change can be detected
quickly and influences day-to-day decisions.

Predictors of future success

The change of the metrics can be measured
continuously—with high confidence that focussing on
them will contribute to high-level company metrics.
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9. Answer the questions for summary:
1) When can lagging indicators be seen?
2) When do lagging indicators show

The relationship between leading and lagging indicators

P information?
i3 3) What is a drawback of lagging indicators?
S\ "\ 4) Are lagging indicators used by
A\ /. governments and institutions?
A 5) What risk do lagging indicators pose?
L S 6) Do lagging indicators confirm trends and

changes in trends?
7) What way can lagging indicators be
useful?
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Lesson 4

Interpreting Economic Indicators
(From Economic Indicator: Definition and How to Interpret. Investopedia. Retrieved
from: https://www.investopedia.com/terms/e/economic_indicator.asp)

ECONOMIC INDICATORS An  economic
indicator is only useful

if one interprets it
correctly. History has
shown strong
correlations  between

« Definition: An economic indicator is simply any
economic statistic, such as the unemployment
rate, GDP, or the inflation rate, which indicate

how well the economy 1s doing and how well the

economy is going to do in the future, investors economic growth, as

use all the information to make decisions. And measured by gross

also they show how effective are economic domestic product

policies. (GDP), and corporate
profit growth.

However,

determining whether a
specific company may grow its earnings based on one indicator of GDP is nearly
impossible. There is no denying the objective importance of interest rates, gross
domestic product, existing home sales, or other indexes. The indicators reflect the
cost of money, spending, investment, and the activity level of a major portion of
the overall economy.

Like many other forms of financial or economic metrics, economic
indicators hold tremendous value when compared across a period of time. For
example, governments may observe how unemployment rates have fluctuated
over the past five years. A single instance of unemployment rates doesn't yield
much value; however, comparing it to prior periods allows analysts to better
understand the issue as a whole.

In addition, many economic indicators have a benchmark set, whether by
a government agency or other entity. Consider how the Federal Reserve's target
rate of inflation is usually 2%.

The Federal Reserve then enacts policies based on consumer price index
(CPI) measurements to achieve this target. Without this benchmark, analysts and
policymakers wouldn't know what makes an indicator's value good or poor.
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1. Find the English equivalents in the text:

[aTepnperyBatu
What Are Economic Indicators? o
IIPpaBHUJIBHO, CUJIBHUHN
3B’SI30K, €KOHOMIYUHE
miicators [ = 3pOCTaHHs, BUMIPIOBATH,
BBII, KOpIIOPaTUBHUI
NpUOYTOK, BU3HAYaTH,
3anepedyBaTH,

Obtained from reliable Py .
sources, like government 06 €KTHUBHA BaXJIUBICTb

agencies, business
intelligence units, non- HpOHeHTHI/IX CTaBOK y
profit organizations, etc. . .

IIpOaaKiB 1ICHYIOUHX

"%“ WallStreetMojo . .
OyJIMHKIB, BapTICTh

rporieii, BUTpaTH, IHBECTUIIli, pIB€Hb aKTUBHOCTI, OCHOBHA YaCTHHA, BEJIMYE3HA
I[IHHICTh, TIOPIBHIOBATH, YpsiJ, PiBEHb O€3pOO0ITTS, KOJMBATHUCS, OJUHUYHUN
MPUKJIAJ, TPUHOCUTH I[IHHICTb, KOHTPOJIbHI IOKA3HWUKH, IUILOBUI pIBEHBb
1AL, 3apOBaKYBATH MOJITUKY, THAEKC CIIOKUBYHX I[1H.

2. Translate the following terms and phrases:

Economic indicator, correlation,
economic growth, profit growth, interest
rates, gross domestic product (GDP), cost
of money, spending, investment, economy,
financial metrics, economic metrics,
economic indicator, value, unemployment
rate, benchmark set, target rate of inflation,
consumer price index.

KEY ECONOMIC INDICATOR

%/ﬁ
/’.

3. Match the terms and their definitions:

1 | profit a broad rise in the prices of goods and services across
the economy over time
2 | earnings the act of allocating resources into a venture that's

expected to generate income or profits

3 | interest rates | the amount of interest due per period, as a proportion of
the amount lent, deposited, or borrowed

4 | investment | the amount of money that you are paid for the work you
do, or the profit that a company makes

5 | inflation money that is earned in trade or business after paying
the costs of producing and selling goods and services
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4. Complete the sentences using the following terms and phrases:

inflation
earnings
Economic indicator profit
WA s A : interest
* An economic indicator is a piece of economic data, .
usually of macroeconomic scale, that is used by Investment
analysts to interpret current or future investment
possibilities or to judge the overall health of an
economy.
1) By , economists mean the production of
goods that will be used to produce other goods.
2) occurs when the prices of goods and
services increase over a long period of time.
3) are the amount of money you make
from doing a job.
4) is the total amount by which your
revenue exceeds costs over a given period of time.
5) To put it simply, is the price you pay to

borrow money.

5. Agree or disagree with the statements:

1) It is important to
interpret economic
indicators correctly.

2) There are no
correlations between
economic growth, as
measured by  gross

domestic product
(GDP), and corporate
profit growth.

3) Interest rates, gross domestic product, and other indicators reflect the cost
of money, spending, investment, and the activity level of a major portion
of the overall economy.

4) Economic indicators hold tremendous value when compared across a
period of time.
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5) Comparing unemployment rates to prior periods allows analysts to better
understand the issue as a whole.

6. Read the paragraphs and put 2 questions to it for the group
discussion:

Strong growth Rate
boosts currency in fx decisions affect currency
market appeal

Strong
sales signal growth

Positive sentiment aids
currency

Difference
betwoen a country’s exports Provide insights into
and imports of goods manufacturing activity

Job Consumer
data impacts economic Price Index and Purchasing
health Managers' Indox

FXVIEW

Correlation, in the finance and investment industries, is a statistic that
measures the degree to which two securities move in relation to each other.
Correlations are used in advanced portfolio management, computed as the
correlation coefficient, which has a value that must fall between -1.0 and +1.0.

Economic growth is an increase in the production of economic goods and
services in one period of time compared with a previous period. It can be
measured in nominal or real terms. Traditionally, aggregate economic growth is
measured in terms of gross national product (GNP) or gross domestic product
(GDP), although alternative metrics are sometimes used.

7. Look at the slide and answer the questions:
1) What types of indicators are there in economics?
2) What are the characteristic features of each indicator?
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Types Of Economic Indicator

Those Indicators due to
operation of which, changes in
Business cycle happen

Eg- CPI

Leading
Indicators

Those Indicators wherein the
changes in the indicators
simultaneously bring changes in
business cycle

cconomicf |f |
INDICATORS

Coingi,dent
Indicators

Eg- GDP
P N
\/
\ Lagging Th~ose Indicators whergin there is
Indicators a time lag between indicators

changes & Business cycle change.
Eg- HDI

8. Answer the following questions for summary:

g/ S bised co sk indicator USEfUI?

1) When is an economic

Indicators of Economic

Development

2) Are there any
correlations between economic
growth, as measured by gross
domestic product (GDP), and
corporate profit growth?

3) Is it possible to
determine whether a specific
company may grow its
earnings based on one indicator
of GDP?

4) What do the indicators of interest rates, gross domestic product, existing

home sales, etc. reflect?

5) When do economic indicators hold tremendous value?
6) Does s single instance of unemployment rates yield much value?
7) What do many economic indicators have in addition?



8) What helps analysts and policymakers to know what makes an
indicator's value good or poor?
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Lesson 5

The Stock Market as an Indicator
(From Economic Indicator: Definition and How to Interpret. Investopedia. Retrieved
from: https://www.investopedia.com/terms/e/economic indicator.asp)

Leading indicators forecast where
an economy is likely headed. One of the
top leading indicators is the stock
market. Because stock prices factor in
forward-looking  performance, the
market can indicate the economy’s
direction if earnings estimates are
accurate.

A strong market may suggest that
earnings estimates are up, which may suggest overall economic activity is up.
Conversely, a down market may indicate that company earnings are expected to
suffer. However, there are limitations to the usefulness of the stock market as an
indicator because the relationship between performance and estimates is not
guaranteed.

Stocks are also subject to price manipulations caused by Wall Street traders
and corporations. Manipulations can include inflating stock prices via high-
volume trades, complex financial derivative strategies, and creative accounting
principles, both legal and illegal. The stock market is also vulnerable to the
emergence of “bubbles,” related to false positives regarding the market’s
direction.

1. Find the English equivalents in the text:
" 4 3ariaHoBaHi /
OUiKyBaH1 (BUTIEpEIKa0U1)
1HIUKATOPH,
MPOTHO3YBATH, MPOBITHUAN
3aIUTAaHOBAHUM 1HJIMKATOD,
(GbOHAOBUI PUHOK, I[IHU Ha
akuii, NEPCIIEKTUBHUM
MOKa3HUK, OILIIHKAa MpHOYTKIB, CBIAYMUTU (TIPUITYyCKAaTH), HABIAKH, OOMEKEHHS,
KOPHUCHICTh, 3B 30K MK ITPOJYKTUBHICTIO Ta OILIHKAMH, IT1/1/IaBaTUCS I[IHOBUM
MaHIMYJISIIISM, 3aBUIICHHS I[IH Ha akKilii, BEJUKl OOCATH TOPTriB, MPUHIUIN
OyXrajaTepchbKOro o0iKy.
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2. Match the terms and their translation:
my == +..a 2 e ==alafill

1) Leading indicator

2) Stock market
3) Stock price
4) Earning
5) Estimate
6) Performance
7) Relationship

a) npubymok

b) 36’30k

C) nokasuux (pesyabmant)
d) szannanosanuil inouxamop
) yinu Ha akyii

f) ¢onoosuii punox

9) oyinka

3. Match the terms and their definitions:

stock any structure that allows buyers and sellers to
exchange any type of goods, services and
information

price the interactions and connections between

individuals, groups, or societies in terms of their
economic activities and exchanges of goods and
services

market the way in which a country or a firm functions, that
is the efficiency with which they achieve their
intended objectives

performance the amount of money required to purchase a good or
service

relationship a share in the ownership of a company, including a
claim on the company's earnings and assets




4. Complete the sentences with the following terms and phrases:

economic relation

market
stock
performance
price
1) IS the sum or amount of money or its
equivalent for which anything is bought, sold, or offered for sale.
2) Plain and simple, is a share in the
ownership of a company.
3) Economic of firms and countries is
assessed by looking at long term outcomes
4) A Is any place or venue where buyers
and sellers can exchange goods and services.
5) refers to the interactions and

connections between individuals, groups, or societies in terms of their
economic activities and exchanges of goods and services.

5. Agree or disagree with the statements:
1)  One of the top lagging
indicators is the stock market.
2)  The market can indicate the
economy’s direction in any case.
3) A strong market may suggest
e that earnings estimates are down.
4) There are limitations to the
n | usefulness of the stock market as an
indicator.
5) Stocks are also subject to price manipulations caused by Wall Street
traders and corporations.
6) The stock market is also vulnerable to the emergence of “bubbles,” related
to false positives regarding the market’s direction.
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6. Read the pros and cons of economic indicators, translate and
discuss with the groupmates:

Economic Indicators Pros and Cons

Pros

e May accurately forecast what is to come based on prevailing data

e Often use publicly available information

e May be calculated using the same process over and over,
particularly when issued by governments

e May be released on a fixed, predictable cadence

Cons

e May not accurately predict the future

Rely on many assumptions, some of which may be unpredictable
Can be open for interpretation
Still require expertise to interpret and understand

7. Read the paragraph and say whether you can answer the question
What Is the Most Important Economic Indicator?

imports and exports.

Every economist may come up with
their own favorite economic indicator. For
many, a country's GDP usually represents
the best overall picture of a country's
economic health. It combines the
monetary value of every good and service
produced in an economy for a certain
period, and it considers household
consumption, government purchases, and
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8. Answer the following questions for summary:
. - 1) What do leading indicators
forecast?
2) What is one of the top leading
indicators?
3) When can the market indicate
the economy’s direction?
4) What may a strong market
suggest?
5) What may a down market
indicate?
6) Are there any limitations to the usefulness of the stock market as an
indicator?
7) Why are there limitations to the usefulness of the stock market as an
indicator?
8) What are stocks subject to?
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Glossary Il

benchmark set

bond performance
business operation
business variable
buy assets
coincidence indicator
consumer durables

Consumer Price Index (CPI)
correlation

cost of money
decision-making

delay

earning

economic activities
economic assumption
economic indicator

economic growth
economic variable
economist

economy
employment level
erroneous assumption
estimate

financial guidepost
financial market
financial metrics
financial variable
forecast

gauge the trend
general economy
Gross Domestic Product (GDP)

Gross National Product (GNP)
Interest rates

investment
investor

Ha01p OpiEHTHPIB
MPOyKTUBHICTH OO iramiii
rocrojapchbka orneparis
O13Hec-3MiHHA

KYITyBaTH aKTHBHU
MOKa3HUK BIIXUJICHHS
CIIO’KHMBY1 TOBApHU
TPUBAJIOTO KOPUCTYBAHHS
Ingexc cnoxuBupx 1iH (ICL])
KOpeJslis

BapTICTh TPOIIEH
MPUIHATTS pillIeHb
3aTpuMKa

npuOyTOK, 3apOOITOK
€KOHOMIYHA JISJIbHICH
E€KOHOMIYHE MPUITYIIICHHS
€KOHOMIYHMI MTOKa3HUK
(imAMKaTOp)
€KOHOMIYHHH piCT
€KOHOMIYHa 3MIHHA
€KOHOMICT

E€KOHOMIKa

pIBEHb 3alHATOCTI
MTOMUJIKOBE TIPUITYIICHHS
OL[IHKA

(1HaHCOBUIA OPIEHTHP
(dhiHaHCOBUIT PUHOK
(h1HAHCOBI MOKA3HUKH
¢d1HaHCOBA 3MiHHA
MpOTHO3 (Tepe10aueHHs])
OLIIHUTH TEHICHIIIO
3arajibHa €KOHOMIKa
BaJIOBUU BHYTPIIIHIA MPOIYKT
(BBII)

BaJIOBUH HAIllIOHAILHUI
npoaykt (BHII)
MIPOIICHTHI CTaBKU
1HBECTHII1S (BKJIAJCHHS)
1HBECTOp (BKJIQIHHK)
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lagging/trailing indicator
leading indicator

leverage
macroeconomic measure
monetary policy

net business formations
performance
policymaker
prediction

present-day economics
profit growth

real-time data
relationship

retail sales

schedule for release
sell assets

share price

spending

stem inflation

stock market

stock performance
stock price

strategy

target rate of inflation
unemployment rates
value

yield curve

(paxTHuHO) OTpUMaHMIT
(«3ami3HUINIY ) TTOKa3HUK
3aIJIaHOBAHUN/OUiKyBaHHIMA
(«BUTIEpEIKAIOUNIN» ) TOKA3HUK
KpEJIUTHE TuIeue (i BaxKiss)
MaKpOCKOHOMIYHHUN 3aXi]
MOHETapHA MOJTITHKA
MepeskeBi 6i3Hec-hopMyBaHHS
MOKa3HUK (pe3yJIbTaT)
MOJTITUK

nepeadoadeHHs (IPOTrHO3)
CyJacHa €eKOHOMIKa
3pOCTaHHs MPUOYTKY

JaHl B peaJIbHOMY 4aci

3B’ S130K

PO3IPIOHUMN TTPOTaXK

rpadik BUITYCKY

MPOJIaBaTH aKTHBHU

I[1HA aKIIi

BUTPATH

3YMUHUTHU 1HQIIALIO
($hoHI0BUI PUHOK
MPOIYKTUBHICTh aKIIi

[1HA aKIli

cTpaTeris

UJILOBUM piBEHb 1HQIISAIIIT
piBEHb 0e3p00ITTS

BapTICTh

KpUBa JOXITHOCTI
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